IVARINAD BN U P LI RUL P UIVE REDSOUROUEDS

DEPARTMENT OF PETROLEUM RESOURCES

PM.B. No: 12650, lagos

Telephone: g1~ 2790000. ... ..

Website: www.dprgov.ng

The Managing Director, d_pd,.;F._.L
Shell Petroleum Development Company of Nig. Ltd,
21/22 Freeman House,

Marina,

Lagos.
Dear Sir,

RE: REALLOCATION OF BONNY TERMINAL GROSS VOLUME FROM JUNE 2016 TO JULY 2018 BASED
ON COMPARISON OF METERED GROSS VOLUME BETWEEN THE CORIOLIS METER AND LACT UNIT
INSTALLED ON THE NCTL

Reference is hereby made to your letter SPDC-PROD-2018-0756L dated November 30, 2018 and the
subsequent engagements we had with your representatives on the above subject matter.

After a careful review of data available to us, we wish to notify you that your re-computation comprises
of the following:

i.  Water volume reallocation to correct for the initial water allocation to NCTL injectors between
June 2016 and May 2017 with Coriolis meter, the outcome of which requires TNP injectors to
refund 2,081,678 barrels of understated oil to NCTL Injectors in line with DPR directives Ref:
DMR/CTO/COAJCOM/V.3/102 dated g™ February 2018.

ii.  Re-computations for prior allocations that were conducted between July 2017 to July 2018
without the un-approved Coriolis Meter, the basis of which SPDC is requesting for DPR’s

consent to carryout production adjustment of 4,110,454 barrels from NCTL Injectors to TNP
Injectors.

Accordingly, the Department resolves as follows:

1. Qur earlier rejection of water allocation with the Coriolis Meter as communicated in the
referenced letter stands, therefore, SPDC shall implement the refund of the understated
2,081,678 barrels of oil, from the SPDC JV: 1,317,829 barrels; TEPNG JV: 571,438 barrels; NDPR:
107,744 barrels and WSPOL: 84,668 barrels in favor of Aiteo JV: 1,022,029 barrels; Belemaoil JV;
39,374 barrels; Eroton JV: 643,245 barrels and Newcross JV: 377,030 barrels. The refund shall

be conducted within ten (10) months effective from September 2020 (See Appendices | and 1I
for details)



2. DPRisunable to accept SPDC’s proposal described in (i) above due to the following
reasons:

a. The suspended Coriolis meter was not approved for custody transfer allocation
purposes as DPR procedure Guidelines do not have provision for temporary
metering or use of non LACT systems for custody transfer measurements,

b. The allocations that SPDC seeks to amend were conducted in line with DPR
approved methodologies which use Terminal fiscalised volumes as the basis for
allocating crude oil losses. Therefore, accepting SPDC’s request will provide
grounds for other companies that recently installed LACT units, to request for a
review of their earlier allocations which were equally penalised for non-
compliant measurements, failure of which will mean that only SPDC and/or TNP
injectors are singled out by the Department.

3. Kindly note that, in the spirit of reconciliation, the Department has recognized the
gross allocation to NCTL injectors between June 2016 and June 2017. This is to avoid
maximum penalty for allocating crude oil to NCTL injectors with an unapproved
Coriclis meter.

Flease ensure strict compliance.

Yours faithfully,

M. A. Alaku
For: Director of Petroleurn Resources
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Cazatini of Padiasy Paiounes

10 MONTHS REFUND PLANFOR NCTL CORIOLIS METER/ DPRAPPROVED METHODOLOGY VOLUME ADJUSTMENTS

TOTAL VOLUME | Sep-20 Oct-20l Hov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21]  May-21 Jun-21
FOR REFUND !

MLTL AITEC [OML 29) plus 75% SBAR 1,013,328 102,203 102,203 103,203 102,203 102,203 | 102,203 102,203 102,207 102,203 102,203
MCTL  IBELEMADIL Robertkid 76,954 7,699 7659 7.£99 7,659 7699 | 7,659 2699 | 2,639 7,659 7,639
MCTL ERCTON (OML 18] + 50% AVWOBA 643,245 64,925 64,325 64,325 | 64,325 64,325 | 64,325 £4,325 | 64,325 64,325 64,325
NCTL  [WEWCROSS (OML 24} + 508 AWOBA 3774030 37,703 37,703 37,703 | 37,763 37,703 | 7703 o3 | 37,703 37,703 37,793
MCTL SPDC Facility on NOTL line + 25% SEAR 302,803 30,290 30,200 30,280 30,240 30,290 | 30,290 10,200 | 30,290 30,200 30,258
ECTL Belema Inda-Robertkir] (37,613) [3.762) 13,762} (3,763 {3,762 3,762} 13,2624 ij.*sz;: (3762} {3,762) (3.762)
THP Milleniem Oil and Gas . . i ' | 3 ' :
THP NDFR {197,744 {10,774} [10,774) {10,774} (12,774) {10,724} (10,774] (18,774 - (171 (10,774] (42, 774)
THP TEPMG (57,4387 (£7,134) {E7.144) {5 n.144.: | ﬂ.:‘.rq.t'-: (57144 W [E7.144) (87,144 |i (57144} (57.444] {57,124}
THE WSPOL ‘84,5681 (8457 (B.467) [B.q87)] (8,457 (8,487 (B.4B7) (8,467]] (a6m] (B a67) [8,457)
THP SPDC Facility an TNF ling (nBaozazd|  (ener3)|  (ez o3 (62,0730 {182,073) 162,073 z,001]  fiezem] 162,075 182,073)|  (162,873)
MLMG  [SPDC Condensate valume from NLNG . ' : ;




APPENDIX 11

Ol Veluime Adjustment on SPDC Network - June 2016 to June 2017

Bt |0l Yolume Reallocation from June Revised @il Initial oll Allocated | Actual Ol Volume
P 2016 to July 2018 Alleepted Volime Yalume Adjustment b
HETL AITED (ORI 29] plus 75% SBAR 15509 16,753,550 1,012,029
NETL |BELEMARIL Reberthld 25T 4 1,200, 70 ?5‘-954
HETL [EROTON (DML 18] + 503 AWOBA 11,735,003 11,092,753 643,245
HETL INEWCROSS (DML 24) + 50% AWOBA £,252,410 5,875,360 377,030
HETL SPOC Facliy on NCTL e « 155 5BAR $135,059 | 1,827,196 302,803
£TL Belarnd Inda 193,762 431301 137040
THF Milaniam ol and Gas o @ [+]
TR HEOPR 1,346,763 LiLgE0bl 107,744
THE 'TERNG B584,073. AL -574438
THP WSPOL 1,123,818 1,208,585 84,668
THP SPOC Facility an THP Ihe | 16,453,259 | 18,072,650 -7,61@.?325
HLHG 5P0C Condansate voluma from NLKG [ 2057 e 2,097,751 °|
Production Adjustment based on Water Allocation Correction [BELS)
6238 Allocation Methodelogy New Theft{Loss Allocation Methodology Template —|
ariance of volume Revised and Initial I { | i |
; Jun-g| Julig) Aug8) Sepa Qohad Now16 el Janast Fal1 Mar17 1 May J
mputation | " i | ?. " Sz i i
TEC [OML 24] & 75% SEAR NET QUL INJECTION 135, 455 142,41 51,336 [ 20,785 113 875 23,983 5h433) §,207 Kaa, 20 Ege1a 42,458 5800
16ma Irdda A543 24580 705 | 4,051 sfiri] =380 -Bly 15 1805 2,074 3,728 3935 2,535
LEADIL RDBERTEIR: HET DI IECTION 3,557 3,943 9,337 3,551 2,385, 12,838 EXER §,252 18,670 3,341 ] 4,383 B, 504
i ; t t
|
CTOMN (O 1E] » Sa% AWORA NET DIL IVECTION 104,704 104 026 AR 2,426 1853 62,734 14,308 31158 58435 64842 oy le 3348771 2565
llan um a a ol o ¢ Pl & o 0 g o o]
‘PR -4, a8 = BLE £.B35 -3,B84 582! 153 “§ 33 g7d 4758 14 By 3,395 -11,95:3 )]
WCROES [OML 24) 50} AWDERA NET OIL IMECTION Bl 444 52,550, 31,485 1,853 £ a4, 37,313 7,70 16 357 35,09z 3&.93:i 4LBoal 24,052 &,729
B2 ve'umies wsing naw Allecstion Methedology f | | | 1
el ing returned cond 8 238 Shar) 343,151 213,473 58,382 b 514 -3 -1:! 45z 850 43,528 1,00 L1 120,533 1, o 23,4521 -, gl
PG L] 24,337 27,158 18,08! 758 T, 345 T, 37 <ol 552 107 TR0 7 149,330
POl ":*-":“-: o -4, 285 =333 2,535 ), A%a5 43, ~21.688 =hidh -4, 8a3
DC Faefity am HCTL like 656 23177 253 3,090 5173 8,529 128,672 15,664 3412 15,978 174
4 Facllity an TH® line 2pa507! 2-.-.6-4:..: T3Ra9 137 B03 55, %08 | 158, G2 43558 26,54 8 165,843 138 6% 11,183 -6, 10 1,872
D Condarsate ¥alume from HLNG ol o ol a ! o o 4 ° [ £ & o
1| & £ -8 0 | - -0 ]
o | I i i : | : : |




' I T I I | {
Ue'-'iS:ud];“ﬂﬁteﬂ Volume - June 2016 to lus-i6 Tulb16 Au;-i!' Sep-1E Oet-18| Men-16 Dec-16| lan-17 Felk-17 Mas-13! ApriT! May-17! Jar-AT
une |
ITEC (DML 291 & 1 5% SEAR WET CIL INIECTION 1,276,887 1,777,184 590,133 1,086 £56 1840425 | 1845275 1,190,728 a02,718 1323847 | 1,508,003 1,053,525 1168514 | 1,281,770
elema Inda 25785 | 13,145 Ar1ad 2\ 338 34,755 36,293 13 25,534 23578 i5.865 34523 EEREL] 33,320
ELERAQIL AOBERTRIRI KET OIL INIECTCN 184,583 205,804 | $0.016 | 202,855 183,515 155,545 151,382 185,447 16%,346 HLTH 153,345 180,648 186,553
RATON [OML T8} + 5% AYWORA METOIL INJECT2ON $10,984 1263402 | E55172 1234,230 1,006,074 505,358 601,298 533,841 #03,500 $80,353 | 84815 059,545 506,468
filleniurm 0 * - : Lo, = = = = = - - &
oFR 38,174 4, 56 150,682 137,420 33,448 143,341 140,823 128,772 20,330 126,680 134,187 133,849 41 161
EWCROSS |OWL 24] 509 AWD3A NET OILINUECTION 562,457 | 650,872 337 444 677,161 | 254,153 533,140 | 37545 184,782 418,423 428 880 433,708 534,652 481634
FOC velumad us rf new Adecalion P{'ﬂlhn-ﬂnh:".l 1
weluding raturred cond & 255 Sbar) 1,198,265 15082638 | 1,124 564 1.431,713 G25.266 2,055,800 1,044,873 | 2,391,734 2,482 B34 1,752,088 2409311 3,065.693 1,054,724
EPNG 187692 130,170 | 595,75 | 672088 127,748 733604 650,807 TASATE 414,004 578844 T2 A0 | 785,380 111718
JSFOL 11953 | 28,138 142027 31,435 87,581 14,115 141968 | 105,303 115597 | 172,685 a0gc | 24555
PDC faclliy en MO TL line 335,546 384,281 126,373 527,360 HIEE 74,754 54,603 144,120 | 411096 234,187 | 415,532 477,350 685,321
: 1 1
POC gl 1y en THF lire 426840 114,355 785338 064,553 BA0ATE 1,847,584 1,597,709 2,112,817 | pOTLIE ) LEismeT 1,867,380 | 2,527,500 75314
POC Condarmate veluma from KUNG 436,778 T18,558 212,807 116,415 133,484 £2,558 134801 | - - 116,853 51,335 | 87,183
4,302,800 5,350,243 3,230,855 6,565,530 4307554 £310,239 | 5,043,755 5397873 537444 BROREIS 5 A90503 §.053,081 | 4,572,218
! | i i
I A 1 { | ] T T
LT:' Abcatd yolums - ane 2016 w lyns Juni6 Jul6) Aug6| Sep-16 et-18| Now-1 Dec16 Ian-17 Fobe1? Maira?  Apea?l My luna?
TEG {0 L 221 & T5% SEAR HET CIL INJECTION 1,137,397 1635078 108797 1,885,831 1618675 1,532,404 1,087,725 BEDFBO 1,215,740 1,407,431 G68,E08 112585 1,205,550
slema Irda 41684 40,715 39,198 | 31458 20,384 EEECER 34662 23,184 25354 33741 33,785 31,25 18,784
5| EMACIL ROBERTRIRI KET OIL MUECTION 137624 242,346 5,780 183404 194,033 | 145711 | 148348 65295 | 145717 180,240 123,805 175,355 158,048
ICTON {ONL 18] + 50% AWDBA KET OIL UESTION 825 380 1,162,376 550,637 1,200,810 sodi Ba3ES2 | 676,951 500,083 T4b103 15418 774,235 418,887 523,508
Flanium | | | | !
DFA 37,780 | 23,551 157,527 141,301 | 18,830 47477 141,755 | 133,845 115888 142,420 | 174,332 145841 45240
EWCRDES (CRL 24) 5056 AVIOBA HET 0L INJECTICN 531,003 §08.072 | 203,845 | 55,451 435 703 501,790 350,172 263,416 352,411 458943 338,108 500,554 | 4450
2% volumes using new Alloeation Malkocalegy | | 1 |
e ueling returred eon & 25% Shar! §840.408 3,547,734 1,783,530 | 1,538,537 633,355 245649 | 1,755,801 2408757 | 1573088 | LaTao 2,455,872 3,087,195 1,059,472
I i | T ]
{0 120,075 154,506 b1LE5R saiane 131,435 TEO.848 | BE518) | £51 545 564,334 | 65172t | 814,721 24,143 137,578
SFOL 13624 17414 153,236 32,35 | a0417 165256 | 152,627 132,858 128657 194,371 | 97,943 17768
D Facility e MCTL line 258,650 | 335,704 123,406 496,077 | 285,750 60,55 51,478 135,503 152,425 2E0233 381,411 451,582 BE8047
L2 " i
0L Faclity an THP line 706,747 | 456,005 SETET7 1,000,288 275,187 2,045,604 1638,767 1.139.364 2273641 | 1652770 1,877,683 1,564 108 204,185 |
DC Condensite valumie fram NLNG 458,778 ra5A35 | el | = 156418 133484 62,555 134801 | - 126,389 61,335 a7,183
4,332,800 | 5.380,353 1,835,555 | B,5E3 855 4,347,654 i 5310233 | 345755 S07ETa i 5.BRT 443 SB0B655 | 550502 B5E3,541 417,219




Distribution List:

1. Aiteo Eastern E & P Company Ltd

i

Belema Oil Producing Ltd

Eroton E & P Company Ltd

Newcross E & P Ltd

Niger Delta Petroleum Resources Ltd

Total E & P Nigeria Limited

Yooy pow

Waltersmith Petroman Oil Ltd



